
What Does Mortgage Protection Insurance Cover? 

 

Does income protection insurance cover mortgages? If you want this answer, keep reading this article 
where we discuss what does mortgage protection insurance cover? 

The process of paying off your mortgage can take a lifetime. However, you might experience 
numerous difficulties during your loan, making it impossible to pay it off entirely. There are two types 
of mortgage insurance to protect your mortgage against the various risks life may describe: 

Mortgage Protection: 

Protect your loved ones if you pass away before paying off your mortgage by paying out the entire 
loan if you do, letting them continue living in the family home following your passing. 

Mortgage Life Insurance and Mortgage Payment Protection Insurance cover two quite different risks, 
even though they are both branches of Mortgage Insurance. 

Mortgage PPI will temporarily cover your monthly mortgage payments (often for 24 months) if 
sickness, injury, or redundancy prevent you from working. In the meantime, if you pass away, life 
insurance pays back your entire loan. 

What Are Mortgage Payment Protection Options? 
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With mortgage accident, sickness, and unemployment (ASU) coverage, the maximum payout you can 
insure is generally limited to 125% of your mortgage. Policies for Mortgage Payment Insurance 
usually pay out for a maximum of 24 months. 

Accident, Sickness & Unemployment Cover: 

In MPPI plans, illness and injury are frequently combined with unemployment to cover your 
mortgage against both risks. 

#1 - Accident and Sickness Cover: 

You can select only accident and sickness coverage, which might be a better choice for independent 
contractors who would find it difficult to claim under an unemployment insurance policy. 

#2 - Unemployment Insurance: 

Just as you can customise your mortgage protection plan to cover unemployment, you can choose 
only to get accident and sickness insurance. 

Also Read: Why Have a Personal Protection Policy To Secure Your Family 

How will you pay your mortgage if you cannot work due to 
illness or injury? 
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The availability of sick pay from your company must be confirmed. If they have it, ask them how long 
they will be able to pay you for it. It should be a top priority for you if you work for yourself. 

Did you know that the majority of firms only provide legal sick pay? Employees who are too ill to 
work for four or more days get statutory sick pay (SSP). The SSP rate is currently £96.35 per week for 
up to 28 weeks for qualified employees. 

Is this amount, or roughly £385.40 every four weeks, sufficient to pay off the mortgage and cover 
your necessary expenses? Whether you are or how much money you make, you must have the 
income to cover your expenses. 

You can resolve this issue by buying income protection insurance, but what is income protection 
insurance? If you cannot work due to an accident, illness, or injury, income protection insurance will 
replace between 55% and 70% of your gross yearly income monthly to cover your essential expenses. 
You are eligible for coverage until you turn 70. 

It may be set up in various ways to fit your needs and budget, and it can be set up to pay for your 
expenses like the mortgage. If you have funds and don't need income protection, consider how long 
your resources would last if you did. After one month, most people in the UK would be unable to pay 
their payments. The most important and underrated form of security is income protection. 

Also Read: Level Term Assurance Protection Guidelines & Benefits 

Conclusion: 

However, the benefit you'll receive from Income Protection is unrelated to the price of your 
mortgage and is instead based on your income. Between 50% and 60% of your monthly salary is 
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covered by income protection. It can be used to pay for additional daily costs like bills and other fees 
besides your mortgage. 

Are you thinking of buying income protection insurance? If yes, get help from a professional 
insurance broker in East London like Mountview Financial Solutions. Our experts are always ready to 
help with every step of your process. So call us today and book your appointment. 
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